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Reviews

The reviews in Internationales Asienforum try to give a brief evaluation
of recent German publications

Kazuo Okochi/Yoshiro Tamanoi (Eds): Wirtschaft Japans — Wachstum und
Strukturwandel, Band 1 der Schriftenreihe “Wirtschaft und Gesellschaft Ostasiens”, heraus-
gegeben von Karl Hax, René Konig, Willy Kraus, Disseldorf, Bertelsmann Universitats-
verlag, 1973, 292 Seiten, DM 28,—.

This is the first of an optically and technically attractive new series with two main inten-
tions: firts, to give reliable information about research and new currents of thought to those
interested in Far East economics and social studies and second, to prompt European
(German) economic and sociological studies of the Far East. The necessity of all this is
apparent: the Far East has gained in recent times an importance of world-wide dimension
through its growth and structural change; and while the lingual aspect in Far Eastern
studies has been emphasized, complementary fields have been neglected. In the future
it will be necessary to give them equal weight, i.e. to “walk on two legs”.

The volume reviewed here includes contributions from Japanese experts on the problems
of Japanese economic growth. These are arranged under the following headings: special
features and decisive factors in economic growth, structural changes in agriculture, industry,
money and finance, foreign trade, and structural changes in the labour market, employment
relations and social policies.

K. Okochi's introductory chapter underlines three results of rapid economic growth in Japan:
(1) the increasing alienation of the individual from his work, (2) environmental disruption,
(3) inflation. Unfortunately, none of these problems which are doubtless of intrinsic
importance for the stage of social and economic development now reached, is explicitly
explored in any of the other contributions to the volume. The sceptical but realistic picture
which Okochi has delineated, is hardly developed by the other authors, who still seem
fascinated by the success of economic growth. Structural crises are watered down to
conjunctural phenomena or to mistakes in stabilization policies. Certainly, the worsening
of environmental conditions and other impositions on the quality of life are often gradual
processes and remain accordingly under the tolerance threshold. This threshold also rises
with familiarity; conditions which are objectively insupportable become in time subjectively
acceptable. One could have expected, however, that this mechanism would have been
recognised and that the authors would have adhered more closely to the interpretation
of the problem as presented in the introductory chapter. Or is it that only an outsider can
form a really critical estimation of the quality of life in a particular area? The same question
comes to mind when, in connection with the future of Japanese agriculture, the opinion is
expressed that the spread of grazing pasture will become the central problem (p. 93).

Chie Nakane once characterized in the following way the ability of her fellow countrymen to
make abstractions: “If a man hates a monk he will also hate his clothes; if a man likes a
monk he will also like his clothes”. Applying this to economics, where we find growth
policy justified, we also find a tendency to accept its consequences.

These remarks should not detract from the merits of this volume. Not only does it furnish
a great deal of otherwise virtually inaccessible source material, but it also supplies important
information and insight into the self-assessment of Japanese economy and Japanese
science, particularly in regard to foreign trade and investment abroad, and the relationships
between Japan and the third world countries.

T. Shimano argues that the most significant factor in Japanese direct investment abroad is
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the opening up of raw material sources (p. 194). Here two strategic points of departure are
usual: mining investment is made by first exporting the machines for working the mines, the
cost of which is covered by the materials produced. Investments of this type are acceptable
even to nationalistic developing countries, since they involve “no transference of rights
of ownership or prospecting rights” (p. 194). Apart from this, Japanese investors finance
the development of minerals intended for direct import to Japan. According to T. Shimano
this method is necessary since, With the exception of oil, most of the important raw
materials are controlled by American or European capital. As their production has, in
reality, already been monopolized, this way can be seen as “the second best solution to
the raw material problem™ (p. 195).

In the case of the manufacturing industries, Shimano sees the reason for the concentration
of Japanese direct investment in the developing countries as the need “to ensure export
markets”. As many developing countries impose import restrictions in order to protect
their own industries, Japan finds herself forced to secure her export market by direct
investment, i.e. by production within those countries (p. 199).

Shimano explains the heavy concentration of Japanese direct investment in South East Asia
in terms of structural as well as conjunctural policy. Partly it is a result of the activity of
the labour intensive textile industry and partly a result of the relative turn away from the
highly inflationary Central- and South American economies. Not least, it was the result
of the Vietnam war, which had led to high growth rates in the neighbouring countries. In
general, however, Shimano confirms an imbalance between the international competiveness
of Japanese industrial products and the level of Japanese direct investment abroad; Japan,
he believes, still lags behind the Western industrial nations in management, know-how
and creativity (p. 200). .

When one reads the first book in this new series, several questions arise in connection
with the potentially high communicative significance of a series of this sort for theory and
practice. The question as to whether it will help to achieve the aims cited above, should
in all fairness be left to a later date and to the evaluation of the further volumes. However,
a true cooperation between Asian and European (German) scholars should be one basic
precondition of the second aim. As to the translation, the quality with which the semantic
hurdles were taken by the various translators is very varied. A closer final editing is sadly
lacking. This will be important for the future of the series, in order to avoid not only the
simplest printing errors, but also the verbiage, ambiguities and other lingual curiosities.

Udo Ernst Simonis

M. Rasul Schams, die Bedeutung der kompensatorischen Finanzierung fiir die Ent-
wicklungsléander. Eine Untersuchung am Beispiel von Indien, Ceylon und Ghana. (Verdffent-
lichungen des HWWA-Institut fir Wirtschaftsforschung. Hamburg). Hamburg: Verlag Welt-
archiv GmbH, 1974. 265 pages, DM 34,—.

Since the mid-fifties numerous plans have been discussed to reduce, or compensate, the
instability of the foreign exchange earnings of developing countries as caused primarily by
the wide fluctuations of world commodity prices. One of the few plans actually translated
into reality, the concept of compensatory finance, is the object of Schams’ most interesting
study.

Compensatory finance, whose basic aim is to give developing countries financial aid in the
event of major fluctuations of their export prices, export earnings, or terms of trade, was
introduced by the IMF in 1963, and extended in 1966. So far, 19 developing countries have
made use of it. Selecting the three countries best suited for a comprehensive analysis,
India, Ceylon, and Ghana, the author critically evaluates the merits of this system. In
particular, he analyses meticulously to what extent the major objectives of compensatory
finance have been achieved in reality, i.e.

the stabilization of foreign exchange ‘earnings’ (including compensatory payments),
the prevention of balance of payments crises,

the prevention of decelerations in real national growth, and

the stabilization of incomes in the export sector and thus in the economy as a whole.
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